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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
DIRECTORS ANNUAL REPORT 

FOR THE YEAR ENDED 31 AUGUST 2020 
 
 
The directors are pleased to present their report, together with the financial statements of the Charity for the period 
ending 31 August 2020. 
 
Reference and administrative details 
 
Charity Number: SC037895 
 
Company Number: SC307425 
 
Registered Office: 29 York Place 
 Edinburgh 
 EH1 3HP 
 
Bankers: Santander 
 Customer Service Centre 
 Bootle 
 Merseyside 
 L30 4GB 
 
Independent Examiner:  W R Paterson FCCA  
 McDonald Gordon & Co Ltd 
 Chartered Certified Accountants 
 29 York Place 
 Edinburgh 
 EH1 3HP 
 
Directors and Trustees 
 
The directors of the charitable company are its trustees for the purpose of charity law. 
 
The directors who served during the year ended 31 August 2020 and since the year end are as follows:- 
 
Chair: Stewart McKenna 
 
Member Directors: Hugh Hunter Gordon  
 Victor Garrad 
 Martin Hall 
 Caroline Hamilton  
 John Mundell – appointed 02/06/20  
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
DIRECTORS ANNUAL REPORT (continued) 
FOR THE YEAR ENDED 31 AUGUST 2020 

 
 
 
Structure and Governance 
 
The Charity is constituted as a company limited by guarantee and is governed by its Memorandum and Articles 
of Association.  It is registered as a charity with the office of the Scottish Charity Regulator.  Membership is open 
to persons over the age of 16 who are ordinarily resident in the community, are entitled to vote at a local 
government election in a polling district that includes the community and support the aim and activities of the 
company.   
 
Each member of the company undertakes to contribute such an amount as may be required (not exceeding £1) to 
the company’s assets if it should be wound up. 
 
Objects 
 
The objects as detailed in the Memorandum and Articles of Association are as follows:- 
 
a) to relieve poverty through the development of practical initiatives to combat fuel poverty in Kirknewton and 

its environs. 
 
b) to provide environmental protection by improving public awareness of fuel poverty, by enabling domestic 

energy efficiency and the use of renewable energy. 
 
c) to advance education by the provision of training and employment opportunities in the field of domestic 

energy efficiency. 
 
d) to advance environmental protection and improvement in Kirknewton through the provision, maintenance 

and/or improvement of public open space and other public amenities and other environmental and 
regeneration projects (but subject to appropriate safeguards to ensure that the public benefits so arising clearly 
outweigh any private benefit thereby conferred on private landowners). 

 
e) to help young people, particularly those resident in Kirknewton, to develop their physical, mental and spiritual 

capacities, such that they may grow to full maturity as individuals and as members of society. 
 
f) to advance citizenship and/or community development (including the promotion of civic responsibility and 

the promotion of the voluntary sector and/or the effectiveness or efficiency of charities). 
 
g) to promote, establish, operate and/or support other similar schemes and projects of a charitable nature for the 

benefit of the community within Kirknewton. 
 
h) to carry out any other charitable purpose for the benefit of the public with the prior consent of the Inland 

Revenue Charities Department or any successor body. 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 
 

DIRECTORS ANNUAL REPORT (continued) 
FOR THE YEAR ENDED 31 AUGUST 2020 

 
 
 

Chairman’s Report  
 
As you can imagine this year has been challenging for everyone in the community.  At the same time it’s 
brought the best out of the community and has shown how working together we can meet many challenges and 
make life and work better in Kirknewton. 

Last year we were successful in winning staff funding from Nationwide Building Society.  The funded role was 
to help support our Senior Citizens. We didn’t anticipate a national epidemic or  that we would have a staff 
member to: support delivery of food packages to those having to isolate, coordinate an increased number of 
street by street volunteers, give additional support on IT or indeed identify early intervention that may have 
helped save lives. 

Very early on as news spread across Europe about the spread of the virus KCDT arranged a ‘Resilience Group’ 
to help support the local community, even before lockdown was announced.  This involved members of the 
Trust, the Community Council, the Church and later the Primary School.  Our Community Fundraiser was able 
to apply for funds in the region of £70,000 (from Community Response, Recovery and Resilience Fund, 
Supporting Communities Fund, West Lothian Council Third Sector Hardship Fund, Community Wellbeing 
Fund and Covid 19 3rd Sector Response Fund) to support our efforts. We co-ordinated with the local shop in 
support for food and fuel and later opened the Larder and Community Fridge in the Green Room.  Behind the 
scenes our Finance team were co-ordinating the administration needed for these activities.   The Community 
Lottery continued, providing additional support when needed.   

We were Covid ready and able to support such additional initiatives as VE and VJ Day flowers and food to help 
brighten up people’s day.  We were lucky to get funding during the year for one additional electric bike, 
bringing our total to three, to encourage local exercise (from Energy Saving Trust).  We directed funds into 
supporting and promoting wholefoods, fresh bread and Cyrenians Veg Bags and eggs.  The ingredients and 
recipes for freshly made soup have been flying out of the Larder and Community Fridge.  The KCDT staff and 
Festival Stores worked together to help deliver fresh food and fewer “food-miles” 

KCC and KCDT worked to bring stakeholders together to discuss what we should do with the Scottish 
Government Town Centre Fund.  Externally facilitated and using elements of the Place Principle we came up 
with many ideas surrounding the Pavilion – a destination point for National Cycleway Route 75 cyclists and 
members of the community to relax and enjoy.  Working in association with the Local Authority we have been 
able to co-ordinate works due in the park, from new pathways to benches, and the whole project should be ready 
in early 2021.  West Lothian Council (WLC) are not likely to run the Pavilion/Pitch as they initially wished so 
we have made an approach to manage the facility in the same way that Kirknewton Community Association 
(KCA), which is a Committee of our Board, looks after the Village Hall.  Once we agree lease terms with WLC 
we can move forward with the funding we have received for a new staff member from Paths For All.  We can 
then implement the Travel Hub and provide a facility for a new football team (ready for action in April 2021) 
who we are supporting as part of our Lottery outcomes.  In addition we also received £500 from Aviva and 
£1,000 from West Lothian Council for training goals. 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
DIRECTORS ANNUAL REPORT (continued) 
FOR THE YEAR ENDED 31 AUGUST 2020 

 
 
Chairman’s Report (continued) 
 
The financial year started with great promise, with a strong team of willing volunteers and more staff than ever 
before.  The core funder for senior staff was the The National Lottery Community Fund Scotland.  Our Youth 
Club was going from strength to strength with a new approach (and new Go Pros from Youth Scotland Action 
Fund). Senior Citizens had enjoyed; events at the Dalmahoy, a trip to Pitlochry, and a KCC/KCDT St Andrews 
event at which members of the Youth Club were of great assistance. We raised over £2500 from Co-Op Funding 
for this of which £1,000 was raised in the 2019/20 financial year. We began History trips with the Primary 
School and had a multi age event with young and old about Kirknewton memories for the Heritage Lottery 
Project, funded by the Heritage Lottery.  Without core funding and being totally reliant on external funding 
sources we really feel that this has been a most positive year despite the negative effects of lock-down.  We 
remain in discussions with the developer about community benefit and investment in Camilty wind farm that 
may improve our future finances in the long term. 

Our current funders were flexible knowing we would face challenges in delivering the planned outcomes such 
as the Jencks Garden, the Heritage Lottery Project, Social Housing development at Hillhouse Park (East End of 
Village) and events in the Green Room, the Village Hall, the school, the Gala.  We have had to adapt, change, 
put things on hold and try and find a new pathway to support our community and our local businesses.     

We have just concluded our third community consultation exercise, completely funded by the Board, who 
understand such work helps unlock future funding. Due to Covid 19 this has had to be conducted in a quite 
different manner and, as a consequence it has taken far longer to finalise. Early indications are that we have had 
comments from over 35% of our population. That is a response from over 700 individuals. This is a very 
significant sample and gives us great insight into the hopes, hates and aspirations of our community. 

From the information this work provides we will construct a new Development Plan, direct our resources 
accordingly by identifying what we may do better. Early indications are that many support current projects as 
well as ideas that will come to fruition in 2021 and further into the future. 

I would like us all to remember Charles Jencks who sadly died from Cancer as we came to the conclusion of his 
work “A Stone’s Progress”.  We hope to celebrate the man, his work and the commitment he gave to this 
community in delivering his artistic talents, the pathway through which has proved to be a popular destination 
for many during lock-down. 

Finally I wish to offer my heartfelt thanks to the staff of KCDT, the members of KCC and all the volunteers 
who have worked tirelessly to help make our community a better place to live, work and play within. Well done 
everyone. 

 
Stewart McKenna 

 

Chair 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 
 

DIRECTORS ANNUAL REPORT (continued) 
FOR THE YEAR ENDED 31 AUGUST 2020 

 
 
 
 
 
Financial review including statement of reserves policy 
 
Income for the year increased relative to the previous year by £128,731 to £256,290. This was principally due to 
the additional restricted funds received to support the local community in their response to Covid 19 as well the 
receipt of funding from the Scottish Government Town Centre Fund, both of which are discussed in more detail 
in the Chairman’s Report. Expenditure for the year increased relative to the previous year by £26,065 to £146,495. 
There was a surplus for the year of £131,806 in relation to restricted funds and these funds will be carried forward 
to be spent in future periods. There was a deficit of £24,419 for the year in relation to unrestricted funds.  
 
The Directors continue in their policy of preserving as substantially as possible the current reserves for the purpose 
of long-term capital investment from which may be funded a number of activities for the benefits of the 
community and this remains a principal objective and strategy. 
 
The Directors have entered into grant based funding arrangements where many specific costs are covered by such 
grants and appropriate governance procedures are in place to ensure that expenditure is controlled within each 
grant envelope. 
 
At the Balance Sheet date KCDT had total unrestricted reserves of £524,099 per note 12 although this includes 
£428,943 of designated reserves. Included within designated reserves are £8,852 that the Directors have 
designated for use on the activities previously carried out by the Kirknewton Community Association together 
with £240,091 relating to the net book value of fixed assets which were initially acquired using restricted capital 
grants and a community sustainability fund of £180,000.  Excluding these designated reserves gives a figure of 
£95,156 for general reserves. Of these £87,945 is represented by investment in fixed assets leaving £7,211 of 
“free” reserves.  
 
The purpose of the Sustainability Fund is to ringfence money specific to projects that have been determined by 
the Board for investment purposes. This includes a commitment to the housing project, being the provision of 
Seven Affordable Houses suitable for assisted living at Hillhouse Park, Kirknewton as well as investment in a 
local windfarm. 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 



 
DIRECTORS ANNUAL REPORT (continued) 
FOR THE YEAR ENDED 31 AUGUST 2020 

 
 
Statement of Directors’ Responsibilities 
The directors are responsible for preparing the Directors' Report and the financial statements in accordance with 
applicable law and regulations. 
 

Company law requires the directors to prepare financial statements for each financial year. Under that law the 
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted 
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the 
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of 
the state of affairs of the company and of the surplus or deficit of the company for that year. In preparing these 
financial statements, the directors are required to: 
 

- select suitable accounting policies and apply them consistently; 
- make judgements and estimates that are reasonable and prudent; 
- state whether applicable UK Accounting Standards have been followed, subject to any material departures 
disclosed and explained in the financial statements; 
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company 
will continue in business.  
 

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the 
company's transactions and disclose with reasonable accuracy at any time the financial position of the company 
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also 
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention 
and detection of fraud and other irregularities. 
 

The directors of a company must, in determining how amounts are presented within items in the profit and loss 
account and balance sheet, have regard to the substance of the reported transaction or arrangement, in accordance 
with generally accepted accounting principles and practice. 
 

The directors confirm that the accounts have been prepared so as to comply with current statutory requirements, 
the charity SORP and the company’s own governing document. 
 

This report has been prepared in accordance with the provisions applicable to companies subject to the small 
companies' regime. 
 

This report was approved by the Board on                        2020 and signed on its behalf by 
 
 
 

 
Stewart McKenna 
Director 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
INDEPENDENT EXAMINER’S REPORT 

TO THE TRUSTEES OF KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 
 

 
I report on the accounts of the charity for the year ended 31 August 2020 which are set out on pages 8 – 21. 
 
Respective responsibilities of trustees and examiner 
 
The charity’s trustees (who are also the directors of the company for the purposes of company law) are responsible 
for the preparation of the accounts in accordance with the terms of the Charities and Trustee Investment (Scotland) 
Act 2005 and the Charities Accounts (Scotland) Regulations 2006.  The charity trustees consider that the audit 
requirement of Regulation 10(1) (a) to (c) of the Accounts Regulations does not apply.  It is my responsibility to 
examine the accounts as required under section 44(1) (c) of the Act and to state whether particular matters have 
come to my attention. 
 
Basis of independent examiner’s statement 
 
My examination is carried out in accordance with Regulation 11 of the Charities Accounts (Scotland) Regulations 
2006.  An examination includes a review of the accounting records kept by the charity and a comparison of the 
accounts presented with those records.  It also includes consideration of any unusual items or disclosures in the 
accounts and seeks explanations from the trustees concerning any such matters.  The procedures undertaken do 
not provide all the evidence that would be required in an audit and consequently I do not express an audit opinion 
on the view given by the accounts. 
 
Independent examiner’s statement 
 
In the course of my examination, no matter has come to my attention 
 
1. which gives me reasonable cause to believe that in any material respect the requirements: 

 to keep accounting records in accordance with Section 44(1) (a) of the 2005 Act and Regulation 4 of the 
2006 Accounts Regulations; and 

 to prepare accounts which accord with the accounting records and comply with Regulation 8 of the 2006 
Accounts Regulations have not been met, or 

2. to which, in my opinion, attention should be drawn in order to enable a proper understanding of the accounts 
to be reached. 

 
 
 
Walter Raymond Paterson FCCA (independent examiner) 
 
McDonald Gordon & Co Ltd 
29 York Place 
Edinburgh 
EH1 3HP 
 
 
 
Date:                      2020 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
STATEMENT OF FINANCIAL ACTIVITIES 

(INCLUDING INCOME AND EXPENDITURE ACCOUNT) 
FOR THE YEAR ENDED 31 AUGUST 2020 

 
 
 Unrestricted Restricted Total Funds Total Funds 
 Funds     Income Funds 2020 2019 
 Note £ £ £ £ 
 
Incoming and endowments from: 
Donations and legacies 4 35 241,708 241,743 105,928 
Charitable activities  3,000 - 3,000 2,631 
Other trading activities  8,053 2,954 11,007 17,739 
Investments  107 - 107 154 
Other       433            -      433     1,107 
 
Total    11,628  244,662 256,290 127,559 
 
 
Expenditure on: 
Raising funds 5 2,392 40,411 42,803 36,473 
Charitable activities 6  33,655  70,037  103,692  83,957 
 
Total  36,047  110,448 146,495 120,430 
 
 
Net income/(expenditure) (24,419) 134,214 109,795 7,129 
Transfers between funds    2,408  (2,408)            -             - 
 
Net movement of funds in year   (22,011) 131,806 109,795 7,129 
 
Reconciliation of funds 
Total funds brought forward 546,110  63,666 609,776 602,647 
 
Total funds carried forward 524,099  195,472 719,571 609,776 
 
 
The statement of financial activities includes all gains and losses recognised in the year. 
 
All incoming resources and resources expended derive from continuing activities. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The notes on pages 11 to 21 form an integral part of these financial statements. 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
BALANCE SHEET 

AS AT 31 AUGUST 2020 
 
 
    2020  2019 
  Notes £ £ £ £ 
 
Fixed assets 
Tangible assets 9  327,517  324,087 
 
Current assets 
Debtors 10 16,829  9,898 
Cash at bank and in hand  382,336  283,003 
 
   399,165  292,901 
 
Liabilities 
Creditors falling due within one year 11  (7,111)   (7,212) 
 
Net current assets   392,054  285,689 
 
Net assets   719,571  609,776 
  
 
The funds of the charity 
Unrestricted income funds: 
     General  95,157  293,059 
     Designated  428,942      253,051 
 
Total unrestricted funds 12  524,099  546,110 
 
Restricted funds: 
 Income  195,472   63,666 
 Capital             -           - 
 
Total restricted funds 12   195,472    63,666 
 
Total charity funds   719,571   609,776 
 
 
 
 
The directors’ statements required by Sections 475(2) and (3) are shown on the following page which forms part 
of this Balance Sheet. 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 21 form an integral part of these financial statements. 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 
 
BALANCE SHEET (cont’d) 
 
 
Directors’ statements required by Sections 475 (2) and (3)  
for the year ended 31 August 2020 
 
 
In approving these financial statements as directors of the company we hereby confirm: 
 
(a) that for the year stated above the company was entitled to the exemption conferred by Section 477 of the 
Companies Act 2006 ; 
 
(b) that no notice has been deposited at the registered office of the company pursuant to Section 476 requesting 
that an audit be conducted for the year ended 31 August 2020 and 
 
(c) that we acknowledge our responsibilities for: 
 
(1) ensuring that the company keeps accounting records which comply with Section 386, and 
 
(2) preparing financial statements which give a true and fair view of the state of affairs of the company as at the 
end of the financial year and of its profit or loss for the year then ended in accordance with the requirements of 
Section 393 and which otherwise comply with the provisions of the Companies Act 2006 relating to financial 
statements, so far as applicable to the company. 
 
These accounts have been prepared in accordance with the special provisions of Part 15 of the Companies Act 
2006 relating to small companies. 
 
 
The financial statements were approved by the Board on                  2020 and signed on its behalf by 
 
 
 
 
 
 
 
Stewart McKenna 
Director 
 
 
Registration number: SC307425 
 
 
 
 
 
 
 
 

 
 
 
 

The notes on pages 11 to 21 form an integral part of these financial statements. 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 AUGUST 2020 
 
 
1. ACCOUNTING POLICIES 
 
 BASIS OF PREPARATION  
 
 The financial statements have been prepared in accordance with Accounting and Reporting by Charities: 

Statement of Recommended Practice applicable to charities preparing their accounts in accordance with The 
Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) second edition issued 
October 2019, The Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102), 
the Companies Act 2006, the Charities Accounts (Scotland) Regulations 2006 (as amended) and UK 
Generally Accepted Practice as it applies from 1 January 2015. 

 
 Kirknewton Community Development Trust (KCDT) meets the definition of a public benefit entity under 

FRS102.  The financial statements are prepared in sterling which is the functional currency of the charity. 
 
 Assets and liabilities are initially recognised at historical cost or transaction value unless otherwise stated in 

the relevant accounting policy note. 
 
 
 GOING CONCERN 
 
 The accounts have been prepared on a going concern basis which assumes the company will continue in 

operation for a period of 12 months from the date of approval of the accounts. The Directors do not consider 
that there are any material uncertainties about the charity’s ability to continue as a going concern. 

 
 INCOMING RESOURCES 
 
 Income from donations and legacies comprises: Donations and all grants receivable except those that are for 

the performance of a service.  Income is recognised at such time as there is entitlement, it is probable that the 
income will be received and the amount can be measured with sufficient reliability.  Income is only deferred 
where: The donor specifies that the grant or donation may only be expended in future accounting periods or 
conditions imposed by the donor which must be met before the charity has unconditional entitlement to the 
grant or donation have not been attained.  In such circumstances income is credited to deferred income and 
accounted for as a liability. 

 
 Investment income comprises: interest receivable on cash balances held in interest bearing current accounts. 
 
 Income from charitable activities comprises: income received under contract or where entitlement to grant 

funding is subject to particular service requirements. Such income is recognised as earned as the related 
services are provided. 

 
 Income from other trading relates to income raised from fundraising events and activities. 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

FOR THE YEAR ENDED 31 AUGUST 2020 
 
 
 EXPENDITURE 
 
 Expenditure is recognised when a liability is incurred ie there is a legal or constructive obligation to make a 

payment to a third party, it is probable that settlement will be required and it can be measured reliably. 
Contractual arrangements are recognised as goods or services are supplied.  

 
 Expenditure is classified under the following activity headings: 
 
 Expenditure on raising funds which is the expenditure incurred in attracting grants and donations and in 

relation to fundraising events and activities. 
 
 Expenditure on charitable activities which is expenditure associated with the various activities in furtherance 

of KCDT’s objectives including those support costs and costs relating to the governance of the charity 
apportioned to charitable activities. 

 
 As KCDT is not registered for VAT the expenditure is shown inclusive of VAT which is irrecoverable. 
 
 SUPPORT COSTS 
 
 Support costs are those costs incurred to facilitate an activity. Support costs have been differentiated between 

governance costs and other support costs. Governance costs include those incurred in the governance of the 
charity and its assets and are primarily associated with constitutional and statutory requirements. 

 
 Support costs relating to a specific activity are allocated directly to that activity.  Where support costs relate 

to several activities they have been apportioned as set out in note 7. 
 
 
 TANGIBLE FIXED ASSETS 
 
 Individual fixed assets costing £250 or more are capitalised at cost.  Tangible fixed assets are depreciated on 

a straight line basis over their estimated useful lives as follows:- 
 
 Land and buildings 50 years straight line 
 Equipment, fixtures and fittings 3 – 10 years straight line 
 Assets under construction Nil 
 
 
 GRANTS FOR THE PURCHASE OF FIXED ASSETS 
 
 Grants received by the Charity which are specifically for the purchase of fixed assets are recognised as 

incoming resources in the statement of Financial Activities when receivable.  The relevant fund in which the 
net book value of assets so acquired is reflected is then reduced over the economic life of the asset in line with 
its depreciation. 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

FOR THE YEAR ENDED 31 AUGUST 2020 
 
 FUNDS STRUCTURE 
 
 The Charity has various types of funds which require to be separately disclosed as follows:- 
 
 Unrestricted funds are funds which are expendable at the discretion of the Board in furtherance of the objects 

of the charity. 
 
 Designated funds are unrestricted funds which either: the Board has decided at its discretion are to be set  
 aside for a specific purpose; or arise where a fixed asset has initially been acquired using a restricted fund  
 and, on acquisition of the asset there being no remaining restrictions, a designated fund is created to  
 reflect the book value of the asset 
 
 Restricted income funds are funds to account for situations where a donor requires that a grant or donation 

can only be spent on a particular purpose.  Related expenditure is identified to the fund, together with a fair 
reflection of support costs. Restricted income funds which are specifically to fund capital expenditure are 
separately identified in the relevant note to the accounts. 

 
 DEBTORS 
 Trade and other debtors are recognised at the settlement amount due after any trade discount offered. 

Prepayments are valued at the amount prepaid net of any trade discounts due. 
 
 CASH AT BANK AND IN HAND 
 Cash at bank and cash in hand includes cash and short term highly liquid investments. 
 
 CREDITORS AND PROVISIONS 
 Creditors and provisions are recognised where the company has a present obligation resulting from a past 

event that will probably result in the transfer of funds to a third party and the amount due to settle the 
obligation can be measured or estimated reliably. Creditors and provisions are normally recognised at their 
settlement amount after allowing for any trade discounts due. 

 
 FINANCIAL INSTRUMENTS 
 The charity only has financial assets and financial liabilities that qualify as basic financial instruments. Basic 

financial instruments are initially measured at transaction value and subsequently measured at their settlement 
value. 

 
 JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY 
 In the application of the charity's accounting policies the Directors are required to make judgements,  
 estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent  
 from other sources.  As the estimates and associated assumptions are based on historical experience and  
 other factors that are considered to be relevant, actual results may differ from these estimates.  The estimates  
 and underlying assumptions are reviewed on an ongoing basis and those that have a significant risk of  
 causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year  
 are addressed below: 
 
 Useful economic lives of tangible assets and depreciation charge: The annual depreciation charge for  
 tangible assets is sensitive to changes in the estimated useful economic lives and residual values of the  
 assets. The useful economic lives and residual values are reassessed annually and are amended when  
 necessary to reflect current estimates based on technological advancement, future investments, economic  
 utilisation and the physical condition of the asset.  In the case of assets under construction the Directors assess 

on an annual basis the likelihood of the availability of funding to complete the construction in deciding 
whether it is appropriate to capitalise related costs.  
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

FOR THE YEAR ENDED 31 AUGUST 2020 
 

2 GENERAL INFORMATION AND LEGAL STATUS OF THE CHARITY 
 

 The charity is a company limited by guarantee and has no share capital.  The liability of each member in the 
event of winding up is limited to £1. The charity’s registered office is 29 York Place, Edinburgh, EH1 3HP.  
Its principle activities are to carry out a range of charitable activities as detailed on page 2. 

 
3 OPERATING SURPLUS/DEFICIT 
 
 The surplus/deficit for the year is stated after charging -  2020 2019 
      £ £ 
 Depreciation of tangible fixed assets 
  -owned by the company    9,083 7,321 
 Fee for independent examination    2,040 1,920 
 Directors’ remuneration    - - 
 
 In common with other charities of our size and type we use our independent examiners to assist with the 

preparation of the financial statements. Notwithstanding this fact the fee for the independent examination of 
£2,040 (2019 - £1,920) has been allocated as relating solely to the preparation of their report.  In addition 
£780 (2019 - £540) was payable to the independent examiner in respect of the provision of payroll services. 

 
4 INCOME FROM DONATIONS AND LEGACIES 
    2020 
   Unrestricted Restricted Total 
   £ £ £ 
 Grants: 
 Scottish government-Strengthening Communities   37,646 37,646 
 Big Lottery   - 25,000 25,000 
 WLC – Town Centre  - 53,418 53,418 
 DTAS  - 40,000 40,000 
 Nationwide Building Society  - 30,000 30,000 
 Heritage Lottery  - 19,650 19,650 
 Government Wellbeing Fund  - 15,000 15,000 
 Other grants            -  20,494    20,494  
             -  241,208  241,208 
 Donations          35        500          535 
 

          35    241,708  241,743 
 
    2019 
   Unrestricted Restricted Total 
   £ £ £ 
 Grants: 
 Scottish government-Strengthening Communities   42,720 42,720 
 Big Lottery   - 40,000 40,000 
 WLC – Town Centre  - - - 
 DTAS  - - - 
 Nationwide Building Society  - - - 
 Heritage Lottery  - - - 
 Government Wellbeing Fund  - - - 
 Other grants     2,125    18,543    20,668  
             2,125  101,263  103,388 
 Donations     2,200        340      2,540 
 

       4,325    101,603  105,928 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 

 
NOTES TO THE FINANCIAL STATEMENTS (continued) 

FOR THE YEAR ENDED 31 AUGUST 2020 
 
 

4 INCOME FROM DONATIONS AND LEGACIES (continued) 
 

Of the grants received in the current year £161,967 (2019 -£95,864) are considered to be government grants 
as defined in the Charities SORP (FRS102) and are all to fund specific projects more details of which can be 
found in note 12 to the accounts 

 
5 COST OF RAISING FUNDS 
     2020 
   Unrestricted Restricted Total 
   £ £ £ 
 Fundraising costs  2,392 - 2,392 
 Support costs – note 7           - 40,411 40,411
  
      2,392 40,411 42,803 
  
     2019 
   Unrestricted Restricted Total 
   £ £ £ 
 Fundraising costs  437 591 1,028 
 Support costs – note 7   18,969 16,476 35,445
  
     19,406 17,067 36,473 
 
6 CHARITABLE EXPENDITURE 
     2020 
   Unrestricted Restricted Total 
   £ £ £ 
 Support costs – note 7  18,174 42,443 60,617 
 Events including gala  1,098 5,233 6,331 
 Village improvements  - 9,933 9,933 
 Artwork project  - 55 55 
 Food and fuel support  - 10,492 10,492 
 Community consultation  3,500 - 3,500 
 Other charitable expenditure  3,441 240 3,681 
 Depreciation     7,442    1,641    9,083  
     

      33,655    70,037  103,692 
    
     2019 
   Unrestricted Restricted Total 
   £ £ £ 
 Support costs – note 7  28,455 24,714 53,169 
 Events including gala  1,930 9,780 11,710 
 Village improvements  - - - 
 Artwork project  - 13,340 13,340 
 Food and fuel support  - - - 
 Community consultation  - - - 
 Other charitable expenditure  1,657 (3,239) (1,582) 
 Depreciation     5,297    2,023    7,320  
     
      37,339    46,618    83,957 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 
 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 AUGUST 2020 

 
 
 
7 ANALYSIS OF SUPPORT COSTS 
 
    Direct Cost of 
    Charitable Raising 2020 
    Expenditure Funds Total 
    £ £ £
  
 Staff costs   52,171 34,780 86,951 
 Staff training   177 118 295 
 Premises costs   1,496 998 2,494 
 Telephone   437 292 729 
 Volunteer support   151 100 251 
 Repairs & renewals   1,428 952 2,380 
 Miscellaneous    3,533    2,355    5,888
  
    59,393 39,595 98,988 
 Governance costs 
 Fee for independent examination       1,224      816  2,040
    
    60,617 40,411 101,028 
 
  
 Salary costs have been allocated to activities based on the directors’ estimate of time spent by employees on 

an activity.  Other support costs have been allocated to activities based on estimated usage. 
 
 
    Direct Cost of 
    Charitable Raising 2019 
    Expenditure Funds Total 
    £ £ £
  
 Staff costs   45,107 30,070 75,177 
 Staff training   683 455 1,138 
 Premises costs   1,656 1,104 2,760 
 Telephone   388 259 647 
 Volunteer support   290 193 483 
 Repairs & renewals   - - - 
 Miscellaneous    3,893    2,596    6,489
  
    52,017 34,677 86,694 
 Governance costs 
 Fee for independent examination       1,152      768  1,920
    
    53,169 35,445 88,614 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 

FOR THE YEAR ENDED 31 AUGUST 2020 
 
 

8 STAFF NUMBERS AND COSTS 
   2020 2019 
   £ £ 
 

 Salaries  82,155 72,517 
 Social Security costs  1,953 1,665 
 Pension costs  1,402 997 
 

 The average number of employees during the year, based on a head count was 7 (2019 – 6.5). There were no 
employees (2019 – nil) who received emoluments above £60,000 during the year. Remuneration to key 
management personnel was £35,545 (2019 - £35,381). 

 
9 TANGIBLE FIXED ASSETS 
   Equipment, Assets 
  Land & Fixtures & Under 
  Buildings Fittings Construction Total 
  £ £ £ £ 
 Cost 
 As at 1 September 2019 175,272 41,972 158,951 376,195 
 Additions - 6,218 6,295 12,513 
 Disposals            -           -             -           - 
 

 As at 31 August 2020 175,272  48,190 165,246 388,708 
 
 Depreciation 
 As at 1 September 2019 21,030 31,078 - 52,108 
 Charge for year 3,505 5,578 - 9,083 
 Eliminated on disposals          -            -            -           - 
 

 As at 31 August 2020 24,535  36,656            -  61,191 
 
 Net book value 
 As at 31 August 2020 150,737  11,534 165,246 327,517 
 

 As at 1 September 2019 154,242  10,894 158,951 324,087 
 
 

10 DEBTORS  2020 2019 
    £ £ 
 

 Prepayments and accrued income  15,074 7,166 
 Other debtors   1,755    2,732 
 
     16,829  9,898 
 

11 CREDITORS  2020 2019 
    £ £ 
 

 Accruals  1,967 1,878 
 Other creditors  4,749 5,334 
 Tax and social security       395         - 
 

     7,111  7,212 
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12 ANALYSIS OF CHARITABLE FUNDS 
 
  Balance at Incoming Resources  Balance at 
  31/08/19 Resources Expended Transfer 31/08/20 
  £ £ £ £ £ 
 Unrestricted 
 General fund 293,059 9,098 (28,027) (178,974) 95,156 
 Designated–KCA 9,383 2,530 (3,061) - 8,852 
 Designated–fixed assets  243,668           -  (4,959)  1,382 240,091 
 Designated–Community Sustainability            -           -           -  180,000 180,000 
 
  546,110  11,628 (36,047)      2,408 524,099 
 
 
 Restricted – income funds 
 Big Lottery 25,189 25,000 (32,498) - 17,691 
 Waste fund - - - - - 
 Gala fund 6,699 2,476 (873) 200 8,502 
 Strengthening communities - 37,646 (28,981) - 8,665 
 Village improvement            11,680 - (2,706) - 8,974 
 Other 771 6,799 (2,645) 1,607 6,532 
 Harperrig broadband 14,679 - - - 14,679 
 Artwork project    4,648  -  (55)           -    4,593 
 DTAS Scotland - 40,000 (15,597) (1,869) 22,534 
 Foundation Scotland - 5,100 (2,934) (316) 1,850 
 Government Wellbeing - 15,000 (1,371) - 13,629 
 Heritage Lottery - 19,650 (2,514) (313) 16,823 
 Nationwide Building Society - 30,000 (7,918) (335) 21,747 
 Town Centre - 53,418 (7,300) - 46,118 
 WLC Third Sector          -  7,500  (4,365)           -  3,135  
 
   63,666  242,589 (109,757)  (1,026)  195,472 
 
 Restricted – capital funds 
 Other - 2,073 (691) (1,382) - 
 Scottish Government          -            -        -           -           - 
 
           -     2,073  (691) (1,382)           - 
 
 
 Total restricted 63,666  244,662  (110,448)  (2,408)  195,472 
 
 
 TOTAL FUNDS 609,776 256,290 (146,495)          - 719,571 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 

FOR THE YEAR ENDED 31 AUGUST 2020 
  
 
12 ANALYSIS OF CHARITABLE FUNDS (continued) 
 
  Balance at Incoming Resources  Balance at 
  31/08/18 Resources Expended Transfer 31/08/19 
  £ £ £ £ £ 
 Unrestricted 
 General fund 307,175 16,341 (50,587) 20,130 293,059 
 Designated – KCA 9,924 2,214 (2,755) - 9,383 
 Designated – fixed assets  234,028           -  (3,403) 13,043 243,668 
 Designated–Community Sustainability           -           -           -            -           - 
 
  551,127  18,555 (56,745)  33,173 546,110 
 
 
 Restricted – income funds 
 Big Lottery - 40,000 (14,811) - 25,189 
 Waste fund - - 3,286 (3,286) - 
 Gala fund 5,562 8,741 (7,604) - 6,699 
 Strengthening communities - 42,720 (27,090) (15,630) - 
 Village improvement            11,806 - (126) - 11,680 
 Other 1,485 2,944 (2,444) (1,214) 771 
 Harperrig broadband 14,679 - - - 14,679 
 Artwork project    7,988  10,000  (13,340)           -    4,648 
 DTAS Scotland - - - - - 
 Foundation Scotland - - - - - 
 Government Wellbeing - - - - - 
 Heritage Lottery - - - - - 
 Nationwide Building Society - - - - - 
 Town Centre - - - - - 
 WLC Third Sector          -         -           -           -          - 
 
   41,520  104,405 (62,129)  (20,130)  63,666 
 
 Restricted – capital funds 
 Other - 4,599 (1,556) (3,043) - 
 Scottish Government  10,000            -          -  (10,000)           - 
 
    10,000     4,599 (1,556) (13,043)           - 
 
 
 Total restricted 51,520  109,004  (63,685) (33,173)  63,666 
 
 
 TOTAL FUNDS 602,647 127,559 (120,430)          - 609,776 
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KIRKNEWTON COMMUNITY DEVELOPMENT TRUST LTD 
 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
FOR THE YEAR ENDED 31 AUGUST 2020 

 
12 ANALYSIS OF CHARITABLE FUNDS (continued) 
 
 PURPOSES OF RESTRICTED FUNDS 
 
 The Big Lottery revenue funding is to meet the cost of employee salaries.  
 
 Gala Fund – in a previous year an unincorporated association, the Kirknewton Gala Committee voted for 

dissolution and that its activities be continued under the KCDT umbrella. A new Committee of the Board was 
established to take over these activities.   

 
 Strengthening Communities – this relates to monies received from West Lothian Council towards the salaries 

of specific members of staff. 
 
 The Village improvement monies were received from West Lothian Council. 
 
 Other restricted funds relates to a number of smaller funds provided for a variety of purposes. 
 
 Harperrig Broadband was funding received from West Lothian Council in relation to a broadband project at 

Harperrig, West Lothian. 
 
 Artwork project – this was funding received from West Lothian Council for a Charles Jencks artwork project 

at the gateway to the village. 
 
 DTAS Scotland - contribution to staff salaries, food and fuel for community along with volunteer expenses, 

PVG's and newsletters 
 
 Foundation Scotland - contribution to staff salaries and food and fuel for community 
 
 Heritage Lottery Fund – was funding for a history project 
 
 The Town Centre Fund was awarded to KCDT from Scottish Government and local authority following a 

small consultation using the Place Principle and local stakeholders. 
 
 Government Wellbeing Fund - contribution to staff salaries, food and fuel for community and senior activities. 
 
 Nationwide Building Society – funding for a member of staff to help support our Senior Citizens. 
 

West Lothian Council Third Sector - contribution to staff salaries, food and fuel for community and volunteer 
expenses 

 
 PURPOSE OF DESIGNATED FUNDS 
 
 KCA fund - In a previous year the Kirknewton Community Association (KCA) voted for dissolution of the 

association.  The funds of the KCA were donated to KCDT during the year and the Board have designated 
them to be used towards the previous activities of the KCA being the management, maintenance and operation 
of the communities’ halls and facilities. A new Committee of the Board has been established to take over 
these activities. 

 
 Fixed asset fund –Restricted capital grants were received in prior periods, specifically The Leader, Big Lottery 
capital, Scottish Land Trust, Camps Junction and E-bike funds. On the basis that there were no further 
restrictions, once the funds had been used to acquire the fixed assets as intended, a designated fund was created 
to reflect the book value of the assets. The designated fund is reduced over the economic life of the assets in 
line with their depreciation. 
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12 ANALYSIS OF CHARITABLE FUNDS (continued) 
 
 PURPOSE OF DESIGNATED FUNDS (continued) 

The purpose of the Sustainability Fund is to ringfence money specific to projects that have been determined 
by the Board for investment purposes. This includes a commitment to the housing project and investment in 
a local windfarm. 

 
 TRANSFERS BETWEEN FUNDS 
 These arise in three circumstances: 
 
 Where, in relation to a restricted fund, the terms of the funding agreement are such that it allows for a  
 contribution to support costs, this contribution is accounted for as a transfer between restricted and  
 unrestricted funds; 
 

 The initial receipt of restricted funding which is to be used to acquire fixed assets is allocated to restricted  
 funds. Once such funds have been used to acquire the assets, and there are no further restrictions remaining, 

the balance on the fund is reduced by the net book value of the asset via a transfer to unrestricted reserves.  
 
 Where unrestricted funds are designated for a particular purpose a designated fund is created by a transfer 

from unrestricted general reserves. 
 
 
13 ANALYSIS OF NET ASSETS BETWEEN FUNDS 
 
  Designated General Restricted 2020 
  Funds Funds Funds Total 
  £ £ £ £ 
 

 Tangible fixed assets 239,572 87,945 - 327,517 
 Net current assets/(liabilities)  189,371 7,211  195,472 392,054 
 
  428,943 95,156  195,472 719,571 
 
  Designated General Restricted 2019 
  Funds Funds Funds Total 
  £ £ £ £ 
 

 Tangible fixed assets 243,150 80,937 - 324,087 
 Net current assets/(liabilities)     9,901 212,122  63,666 285,689 
 
  253,051 293,059  63,666 609,776 
 
14 TRANSACTIONS WITH DIRECTORS 
 

 None of the directors received any remuneration during the year from the charity (2019 - £nil).  No expenses 
were reimbursed to the directors (2019 – £nil). There were no other related party transactions in the year 
which require disclosure. 

 
15 TAXATION 
 

The company is a registered charity and as such its activities fall within the exemptions afforded by Section 
505 of the Income and Corporation Taxes Act 1988.  Accordingly, no provision is considered necessary for 
taxation.  


